June 14, 2002

City Council Mesting
June 25, 2002

Mayor and Members
of the City Council

EXTENSION OF CONTRACT FOR PUBLICATION OF LEGAL ADVERTISING -
LEGAL AND DISPLAY ADS

Recommendation:

It is recommended that the City Council extend the current contract for City advertisng (lega
and display ads) with the Easy Reader newspaper and approve the attached contract for aterm
of three years.

Background:

The current advertising contract with the Easy Reader expires on June 30, 2002. It had been
extended for three yearsin 1999, based on the City Attorney's lega opinion that sSince the Easy
Reader is an adjudicated newspaper of genera circulation published in the Hermosa Beach, the
City may not use a newspaper published outsde the city for its lega publications, and, further,
since the Easy Reader is the only newspaper of generd circulation published in the city, the City
may contract for terms longer than one year.

The Easy Reader has maintained an excdllent working relationship with the City and has agreed
to an extension of contract for three years. The negotiated rates for the first year are $9.50 per
column inch for both legal and display ads and $9 per column inch for subsequent insertions,
which are the same rates the City has paid for the past three years. In the event the City
requests a display notice to be placed in the editorial section of the newspaper, the rate would
be $27 per column inch. The Easy Reader has proposed an annua increase equa to the CPI
for the second and third year of the contract, with the understanding that our rate would a no
time exceed that charged to Redondo Beach, which goes out to bid annualy.

Elane Doerfling, City Clerk

Noted:




Stephen R. Burrdl, City Manager
CITY OF HERMOSA BEACH

CONTRACT FOR SERVICES
PUBLISHED CITY ADVERTISING - LEGAL AND DISPLAY

THIS AGREEMENT is made and entered into this 25th day of June, 2002 by and
between the CITY OF HERMOSA BEACH, hereinafter referred to as “City,” and the
EASY READER NEWSPAPER, hereinafter referred to as “ Cortractor.”

ARTICLE 1. TERM OF CONTRACT

Section 1.01. This agreement will become effective on July 1, 2002, and will continue
in effect to June 30, 2005, unless sooner terminated.

ARTICLE 2. SERVICESTO BE PERFORMED BY CONTRACTOR

Section 2.01. Contractor agrees to perform the services specified in the “Description
of Services’ attached to this agreement as Exhibit “A” and incorporated by reference herein.

Section 2.02. Contractor agrees to furnish copy for proofing prior to publication, to
fumnish five free copies of dl newspapers containing advertisng matter, and to furnish free dl
affidavits of publications required by City showing the date of publication of such advertisng
metter, al to be submitted to the City Clerk's office.

Section 2.03. All publications shdl be published in the first publication of the paper
published after receipt of copy, and succeeding publications, unless otherwise directed.
Contractor must be respongible for the correct publication of al lega advertisng and in case of
error or omisson (which is not according to copy as furnished by City) shdl republish sad

metter affected thereby free of charge to City.



Section 2.04. A bond in the sum of $1,000 for the faithful performance of the contract
will be required from the Contractor. Said bond shall be subject to the gpprova of the City
Attorney asto form.

ARTICLE 3. COMPENSATION

Section 3.01. In consderation for the services to be performed by Contractor, City
agrees to pay Contractor according to the rates as described in Exhibit “A,” but in no event
ghall the rates charged to City exceed what Contractor is charging the City of Redondo Beach
without the prior gpprovad of the Hermosa Beach City Council. Contractor shdl be paid as
s00n as possible after receipt of billing but in no event later than 30 days from said date.
ARTICLE 4. TERMINATION OF AGREEMENT

Section 4.01. This agreement shdl continue in force until June 30, 2005 and shall
thereupon terminate.

Section 4.02. This agreement shdl terminate automaticaly on the occurrence of any of
the fallowing events

1) Bankruptcy or insolvency of ether party;

2) Terminaion of City asapublic entity; or

3) Assgnment of this agreement by Contractor.

Section 4.03. Should Contractor default in the performance of this agreement or
materidly breach any of its provisons, City, a City’s option, may terminate this agreement by
giving written notification to Contractor. For the purpose of this section, material breach of
agreement shdl include, but not be limited to, the failure to perform the services described in the

attached “Description of Services.”



Section 4.04. Should City fall to pay Contractor al or any part of the compensation
st forth in Exhibit “A” of this agreement on the date due, Contractor, at Contractor’s option,
may terminae this agreement if the fallure is not remedied by City within thirty (30) days from

the date payment is due.



ARTICLE 5. GENERAL PROVISIONS

Section 5.01. This agreement supersedes any and dl agreements, ether ora or
written, between the parties hereto with respect to the rendering of services by Contractor for
City and contains dl of the covenants and agreements between the parties with respect to the
rendering of such services in any manner whatsoever.

Section 5.02. If any provison in this agreement is hed by a court of competent
jurigdiction to be invdid, void or unenforcegble, the remaning provisons will nevertheess
continuein full force without being impaired or invaidated in any way.

Section 5.03. If any action a law or in equity, including an action for declaratory redlief,
is brought to enforce or interpret the provisons of this agreement, the prevailing party will be
entitled to reasonable attorneys fees, which may be set by the court in the same action or in a
separate action brought for that purpose, in addition to any other relief to which that party may
be entitled.

Section 5.04. This agreement will be governed by and congtrued in accordance with
the laws of the State of Cdifornia

IN WITNESS WHEREOF, the parties hereto have executed the within Agreement at
Hermosa Beach, Cdifornia, on the 25th day of June, 2002.

CITY OF HERMOSA BEACH

By

M ayor
ATTEST:

City Clerk

APPROVED ASTO FORM: CONTRACTOR:



City Attorney Easy Reader



EXHIBIT “A”
THREE-YEAR CONTRACT FOR SERVICES
PUBLISHED CITY ADVERTISING - LEGAL AND DISPLAY

The contractor shal print and publish in the Easy Reader Newspaper, a newspaper of genera
circulation published in the City of Hermosa Beach, dl publications of advertisng of dl kinds
required to be published by sad City, for the three-year period of July 1, 2002 through June
30, 2005 at the following prices.

LEGAL ADS (7 picawide columns, 6 point type)

From and including July 1, 2002 to and including June 30, 2003 at the following prices:
At the rate of $9.50 per column inch for thefirst insertion.
At therate of $9.00 per column inch for each subsequent insertion.

From and including July 1, 2003 to and including June 30, 2004 at the following prices:
Same as FY 2002-03 rates, but may be adjusted upward by an amount equd to the
CPI

From and including July 1, 2004 to and including June 30, 2005 at the following prices:
Same as FY 2003-04 rates, but may be adjusted upward by an amount equa to the
CPI

DISPLAY ADS (same as above)

From and including July 1, 2002 to and including June 30, 2003 a the following prices.
At the rate of $9.50 per column inch for the firgt insertion.
At the rate of $9.00 per column inch for each subsequent insertion.

From and including July 1, 2003 to and including June 30, 2004 at the following prices.
Same as FY 2002-03 rates, but may be adjusted upward by an amount equd to the
CPI

From and including July 1, 2004 to and including June 30, 2005 at the following prices.
Same as FY 2003-04 rates, but may be adjusted upward by an amount equd to the
CPI

DISPLAY NOTICE IN EDITORIAL SECTION (13.5 picawidith)

From and including July 1, 2002 to and including June 30, 2003 &t the following price:
At therate of $27 per column inch

From and including July 1, 2003 to and including June 30, 2004 at the following prices:



Same as FY 2002-03 rate, but may be adjusted upward by an amount equal to the CHI

From and including July 1, 2004 to and including June 30, 2005 at the following prices:
Same as FY 2003-04 rate, but may be adjusted upward by an amount equal to the CPI

With the under standing that at no time will any of therates char ged exceed
those charged to the City of Redondo Beach.




