August 7, 2007

Honorable Mayor and Members of Regular Meeting of
the Hermosa Beach City Council August 14, 2007

CONSIDERATION OF INCREASE IN ENCROACHMENT FEES FOR PLAZA
BUSINESSES OPEN AFTER MIDNIGHT

RECOMMENDATION:

It is recommended that the City Council consider increasing encroachment fees
for businesses located on the Plaza that are open after midnight.

BACKGROUND:

As the City Council was considering a proposal to increase the business license
tax at the meeting of July 24, 2007, staff was asked to return with a proposal to
increase encroachment fees on the Plaza for businesses who are open after
midnight.

ANALYSIS:

The attached schedules show the current fee of $2.00 per square foot and
increases to $3.00, $4.00 and $5.00 per square foot for businesses open after
midnight. For reference, other businesses that have encroachments are also
shown at the bottom of the schedule, with notations regarding their hours of
operation.

A fee increase of $3.00 would be a 50% increase and would generate an
additional $44,724; $4.00 would be a 100% increase and generate $89,448;
$5.00 would be a 150% increase and generate $134,172.

Respectfully submitted,

Viki Copeland
Finance Director City Manager
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